LAWSON HILL PROPERTY OWNERS CO.

138 Society Drive, Suite B
P.O. Box 3927

Telluride, CO 81435
970-728-5893
970-728-3413 (fax)

MINUTES OF THE BOARD OF DIRECTORS MEETING
Tuesday, November 30, 2010

Bill de Alva called the meeting to order at 9:00AM

ROLL CALL AND DETERMINATION OF QUORUM: Members present were Bill
de Alva, Bill Ellison, Jody Van Stratt, Julie McNair, Ginny Gordon and Pamela Hall

1) Minutes: July 20, 2010:
Motion: Bill de Alva made a motion to approve the July 20" meeting minutes as
drafted, Jody seconded and the motion passed

2) New Business:

A. Environmental Insurance: The board discussed renewal of the
environmental insurance policy Telecam had secured 10 years earlier and assigned to
Lawson Hill along with the transfer of title to the open space parcels within the PUD. The
insurance policy was specific to the “Society Turn Tailings Piles 2 & 3” subject to the
consent decree that settled the claims brought in Colorado vs. Idarado and the Three
Party Agreement between the State of Colorado, Idarado and Telecam.

The approximate cost of renewal of the said policy was dramatically higher than
the original policy cost for the ten year term. A five year term with the same insurer was
quoted at over $45,000.00. The board directed Pam to confirm that Lawson Hill did not
have a contractual obligation to insure the parcels. That she confirm we had not accepted
assignment of the Three Party Agreement from Telecam. It was also discussed we should
review current policy for specific exclusions and ask if there are additional riders that
might be added.

B. Resolution - Assessment Penalty:

Motion: Julie made a motion to approve the resolution for penalties for non payment or
filing of retail sales tax assessment reports by the due date, with slightly clearer language
drafted by Ginny and Pam after the meeting. Jody seconded and the motion passed

Amy Levek joined the meeting

3) Old Business:

A. Brewery: Amy Levek brought the board up to speed on a situation
that had developed regarding a brewery locating in Lawson Hill. Mike Rozycki had sent
a letter to Gavin, the prospective brewery owner’s representative making a determination
that the brewery was an allowed use under the current light industrial zoning. Mike



recommended in the letter that the Gavin also talk to both Lawson Hill about their desire
to locate here and with the Town of Telluride to discuss water use. When the discussions
with Town of Telluride went sideways, Kathy Green decided she should get involved.
Amy Levek then described a meeting that Kathy Green and she had with the Town of
Telluride staff to discuss water use for a brewery. It was determined by town staff that the
use was allowed and that water was already allocated to Lawson Hill for current zoning
but the town was requesting a signed agreement with the brewery agreeing to not allow
any retail sales at the facility. Amy felt the Telluride town staff had a seriously different
interpretation of their authority under the water connection agreement to limit accessory
retail than Society Turn Business Center and Lawson Hill POC does. Amy believed it
would be desirable for Lawson Hill to be represented at the next meeting with Town of
Telluride staff, scheduled for December 1°.

The board asked Pam to contact Tom Kennedy to see if he was able to attend the meeting
tomorrow, along with Pam and possibly another board member.

4) Financials: The board discussed the year to date 2010 budget verses actual.

5) Adjournment: Bill de Alva made a motion to adjourn, Jody seconded and the
motion passed.



